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Independent Auditor’s Report 
 

 

To the Board of Directors of  
Douglas College Foundation 

Report on the audit of the financial statements 
 
Opinion 
We have audited the financial statements of Douglas College Foundation (the “Foundation”), which 
comprise the statement of financial position as at March 31, 2020, and the statement of operations 
and changes in net assets and statement of cash flows for the year then ended, and notes to the 
financial statements, including a summary of significant accounting policies.  

In our opinion, the accompanying financial statements present fairly in all material respects, the 
financial position of the Foundation as at March 31, 2020, and its results of operations and its cash 
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit 
organizations.  

Basis for opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Foundation in 
accordance with the ethical requirements that are relevant to our audit of the financial statements in 
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  

Responsibilities of management for the financial statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Foundation’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
Foundation or to cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Foundation’s financial reporting 
process.  
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Auditor’s responsibilities for the audit of the financial statements  
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with Canadian generally accepted auditing standards will always 
detect a material misstatement when it exists.  Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit.  We also:  

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Foundation’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Foundation’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor's report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor's report. However, future events or conditions may cause the Foundation 
to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

Report on other legal and regulatory requirements 
As required by the Societies Act of British Columbia, we report that, in our opinion, these accounting 
principles have been applied on a basis consistent with that of the preceding year. 

Vancouver, Canada  
June 24, 2020  Chartered Professional Accountants 
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Statement of Financial Position 
March 31 2020                    2019               

Assets
Cash and cash equivalents $ 2,565,690           $ 2,378,033      

Interest and other receivables (Note 6) 175,275              217,812         

Investments
Restricted cash 2,975,075           2,658,170      
Consolidated Trust Fund, Vancouver Foundation (Note 4) 15,101,464         16,580,763    

18,076,539         19,238,933    

$ 20,817,504         $ 21,834,778    

Liabilities
Payables and accruals (Note 6) $ 22,798                $ 6,815             

Net assets
Endowment funds

Contributed principal 15,495,887         15,162,574    
Retained returns from investments (Note 5) 2,580,652           4,076,359      

18,076,539         19,238,933    
Distributable income 466,026              404,485         

Non-endowment funds 2,252,141           2,184,545      

20,794,706         21,827,963    

$ 20,817,504         $ 21,834,778    

 
 
On behalf of the Board 
 
 
 
   Director    Director 
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Stamp
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Statement of Operations and Changes in Net Assets 
Year ended March 31

Contributed Distributable 2020 2019
principal income Total Total

Revenues
Contributions

Individuals, corporations and foundations $ 184,450       $ 25,200         $ 787,282       $ 996,932       $ 998,900       
Douglas College 225,750       -               941,259       1,167,009    1,155,919    

Investment income 92,298         682,210       21,195         795,703       744,642       

502,498       707,410       1,749,736    2,959,644    2,899,461    
Unrealized (losses) gains (1,495,707)   -               -               (1,495,707)   274,683       

(993,209)      707,410       1,749,736    1,463,937    3,174,144    
Distributions

Awards -               159,947       108,951       268,898       175,591       
Bursaries -               285,031       294,505       579,536       441,567       
Capital (Note 6) -               -               19,967         19,967         74,429         
Cultural, athletic and other -               157,825       111,513       269,338       204,209       
Douglas College student aid -               -               982,417       982,417       1,007,489    
Programs, projects and events -               -               231,368       231,368       148,967       
Scholarships -               73,426         38,095         111,521       78,385         
Urban ecology (Note 6) -               34,149         -               34,149         34,192         

-               710,378       1,786,816    2,497,194    2,164,829    

(Deficiency) excess of revenues over distributions (993,209)      (2,968)          (37,080)        (1,033,257)   1,009,315    

Fund balance, beginning of year 19,238,933  404,485       2,184,545    21,827,963  20,818,648  
Transfer between funds (169,185)      64,509         104,676       -               -               

Fund balance, end of year $ 18,076,539  $ 466,026       $ 2,252,141    $ 20,794,706  $ 21,827,963  

Endowment

Non-endowment
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Statement of Cash Flows 
Year ended March 31 2020 2019

Cash derived from (used in)

Operating
(Deficiency) excess of revenues over distributions $ (1,033,257)   $ 1,009,315    
Unrealized (gains) losses 1,495,707    (274,683)      
Change in non-cash operating working capital

Interest and other receivables 42,537         (19,162)        
Payables and accruals 15,983         (2,929)          

520,970       712,541       

Investing
Acquisition of investments (16,408)        (16,381)        

Net increase in cash 504,562       696,160       

Cash and cash equivalents, beginning of year 5,036,203    4,340,043    

Cash and cash equivalents, end of year $ 5,540,765    $ 5,036,203    

Cash and cash equivalents is comprised of
Cash and term deposits $ 2,565,690    $ 2,378,033    
Restricted cash 2,975,075    2,658,170    

$ 5,540,765    $ 5,036,203    
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1.  Nature of operations 
 
Douglas College Foundation (the “Foundation”) was established to advance education and 
community services and other charitable activities beneficial to Douglas College. The Foundation is 
incorporated pursuant to the Societies Act of British Columbia and is a registered charity under the 
provisions of the Income Tax Act of Canada. 
 
Douglas College currently provides all personnel, facilities and administrative services necessary to 
the operation of the Foundation. 
 
On March 11, 2020, the World Health Organization officially declared the COVID-19 outbreak a 
pandemic. The pandemic has forced governments to implement extraordinary measures to slow 
the progress of infections and to stabilize disrupted economies and financial markets. The 
Foundation has deployed initiatives in order to protect the health and safety of its employees while 
ensuring continuity of its activities. The situation is dynamic and the ultimate duration and 
magnitude of the impact on the economy and the Foundation’s operations are not known at this 
time. These impacts could include potential future decreases in investments and revenue.  
Management is closely monitoring the evolving situation and taking measures to mitigate potential 
negative impacts to the Foundation. It is not possible to reliably estimate the duration and severity 
of the consequences of COVID-19, as well as the impact on the financial position and results of the 
Foundation for future periods. 
 
 
2.  Summary of significant accounting policies 
 
(a) Basis of presentation 
 

These financial statements have been prepared in accordance with Canadian accounting 
standards for not-for-profit organizations. 

 
(b) Use of estimates 
 

In conformity with Canadian accounting standards for not-for-profit organizations, management 
is required to make estimates and assumptions that could affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements, and the reported amounts of revenues and expenditures during the year. 
Actual amounts could differ from those reported. 

 
(c) Revenue recognition 
 

The Foundation follows the restricted fund method of accounting for contributions. 
Contributions are recognized as revenue when the amount to be received can be reasonably 
estimated and collection is reasonably assured. 

 
Donated equipment, material and services 
Donated equipment, material and services are recorded if fair value can be reasonably 
estimated and when these would otherwise have been purchased. 

 
Investment income 
Income is accrued as earned and is applied to the endowment fund as either contributed 
principal or distributable income. 
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2.  Summary of significant accounting policies (continued) 
 
(c) Revenue recognition (continued) 
 

Retained returns 
Retained returns consist of realized and unrealized gains and losses on investments held for 
endowment funds. 

 
(d) Fund accounting 
 

Restricted fund amounts are presented as follows: 
 

Endowment funds 
Endowment funds are invested according to guidelines and directions established by the board 
of directors. Assets in the portfolio may include bonds, short-term cash instruments, Canadian 
and international stock, and holdings in Canadian and international equity funds. The 
Foundation earns income on all funds. 
 
Distribution of contributed principal of the endowment funds is prohibited; investment income 
earned on these funds is distributed in accordance with the provisions of each endowment 
agreement. 

 
Distributable income 
Distributable income consists of interest and investment income earned on fund principal, held 
for distribution. 
 
Non-endowment funds 
Non-endowment funds are held pending distribution in accordance with specific directives from 
the donors.  

 
(e) Cash and cash equivalents 
 

Cash and cash equivalents consists of cash on hand and balances held with banks. 
 
(f)  Financial instruments 
 

At each reporting date, the Foundation measures its financial assets and liabilities at cost or 
amortized cost, except for the Foundation’s investments held in the Consolidated Trust Fund of 
the Vancouver Foundation, which are measured at fair value. All changes in fair value of the 
Foundation’s investments are recorded in the statement of operations. The financial instruments 
measured at amortized cost are cash, interest and other receivables, and payables and accruals. 
 
For financial assets measured at cost or amortized cost, the Foundation regularly assesses 
whether there are any indications of impairment. If there is an indication of impairment and the 
Foundation determines that there is a significant adverse change in the expected timing or 
amount of future cash flows from the financial asset, it recognizes an impairment loss in the 
statement of operations. Any reversals of previously recognized impairment losses are 
recognized in operations in the year the reversal occurs. 
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3.  Contributions 
 
(a) Pledges 
 

As at March 31, 2020, the Foundation has pledges of $1,431,381 (2019 - $1,057,322). These 
amounts are not recorded as receivable as collection is not reasonably assured. 

 
(b) Matching funds 
 

To attract contributions that will benefit students and the community, the Foundation 
participates in a matching fund program. At March 31, 2020, the total matching funds available 
for future matching is $63,769 (2019 - $59,769). 
 

(c) Recapitalized funds 
 

In the current year, the maximum of 10% ($75,890) of income earned was allocated to 
contributed principal and 100% ($16,407) of the recapitalized administration fee reduction was 
allocated to contributed principal. In 2019, 10% ($70,933) of income earned was allocated to 
contributed principal and 100% ($16,381) of the recapitalized administration fee reduction was 
allocated to contributed principal. 

 
 
4.  Vancouver Foundation 
 

Market value Cost Market value Cost

Consolidated Trust Fund
Retractable (a) $ 13,566,895  $ 12,309,089  $ 14,894,188  $ 12,292,681  
Non-retractable (b) 1,534,569    1,175,299    1,686,575    1,175,299    

$ 15,101,464  $ 13,484,388  $ 16,580,763  $ 13,467,980  

2020 2019

 
 
(a) On June 29, 2007, Douglas College Foundation established a retractable endowment fund with 

Vancouver Foundation. In accordance with the provisions of the Vancouver Foundation Act, the 
Consolidated Trust Fund is encroachable by Douglas College Foundation.  

 
(b) In 1984, Douglas College Foundation established a non-retractable endowment fund with 

Vancouver Foundation. In accordance with the provisions of the Vancouver Foundation Act, 
this amount is held permanently by Vancouver Foundation. 
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5. Retained returns from investments 2020 2019

Realized gains
Realized gain on $4.9M withdrawn from HSBC in 2007 $ 794,830       $ 794,830       
Realized gain from Vancouver Foundation reinvested
capital 168,746       168,746       

Accumulated unrealized gains
Unrealized gain from Vancouver Foundation 
(difference between cost and market value at March 31) 1,617,076    3,112,783    

Balance, end of year $ 2,580,652    $ 4,076,359    
 
 
6.  Related party transactions 
 
The Foundation is related to Douglas College by virtue of the College providing administrative and 
staff resources to the Foundation, thus allowing donor contributions to fully support students. 
 
The Foundation received $1,167,009 (2019 - $1,155,919) of contributions from Douglas College for 
student financial aid. 
 
During the year, the Foundation received the following contributions which it forwarded to Douglas 
College as received: 
 
• Cash and gifts in kind to be used for capital, totalling $19,967 (2019 - $74,429). 
 
• Cash contributions of $34,149 (2019 - $34,192) for use by the Institute of Urban Ecology 

(Douglas College). 
 
At March 31, 2020, the Foundation has a receivable from Douglas College of $24 (2019 - $43,264). 
 
At March 31, 2020, the Foundation has a payable to Douglas College of $22,798 (2019 - $6,615). 
This amount is non-interest bearing with no set terms of repayment. 
 
 
7. Financial instruments 
 
The carrying amounts of financial assets measured at cost are $5,716,040 as at March 31, 2020 
(2019 - $5,254,015). 
 
The carrying amounts of financial assets measured at fair value are $15,101,464 as at 
March 31, 2020 (2019 - $16,580,763). 
 
The carrying amounts of financial liabilities measured at cost are $22,798 as at March 31, 2020 
(2019 - $6,815). 
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7. Financial instruments (continued) 
 
Management believes that the Foundation is exposed to the following risks with respect to its 
financial instruments: 
 
Market risk 
Market risk is the potential for financial loss to the Foundation from changes in the values of its 
financial instruments due to changes in interest rates, equity prices, currency exchange and other 
price risks. The majority of investments of the Foundation are with the Vancouver Foundation, 
which holds a well-diversified portfolio.  
 
Credit risk 
The Foundation is exposed to the risk that a counterparty defaults or becomes insolvent. The only 
financial instrument that potentially subjects the Foundation to concentrations of credit risk is its 
interest and other receivables. 
 
The maximum exposure to credit risk in terms of receivables is $175,275 as of March 31, 2020 
(2019 - $217,812). Management believes that the Foundation does not have a significant credit risk 
on their receivables as these are mainly from the Vancouver Foundation and HSBC. 
 
 
8. Disclosure required under the Societies Act 
 
On November 28, 2016 the new British Columbia Societies Act came into force. Included in the 
new Act is a requirement to disclose the remuneration paid to all directors, and the ten highest paid 
employees and all contractors who are paid at least $75,000 annually.  
 
As disclosed in Note 1, the Foundation did not pay any amounts to employees, contractors or 
directors.  
 
 
 


